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v semester B.Com. Examination, March/April 2021
(CBCS) (2016'17 and Onwards) (F + R)

COMMERCE
Paper - 5.5 : Elective (Paper - l) : Advanced Accounting

Time:3Hours Max'

tnstruction: Answer shautd be written completely either in English
or in Kannada.

SECTION - A
aqnrl- a

1" Aniwer any five sub-questions from the following. Each correct answer carries

two marks : (5x2=10)

#
*+
ffi
{,AS
{At
h{

Marks : 70

a)

b)

ddnd Cndmddo ad: $'rd-d#eri eru$0x,. d.9 io *gdd* oddr erodrisb:

What is rebate on bill discounted ?

dlod d:carld abeed oejeP,f aoddedl ?

What is reinsurance ?

dbd> ad: oodde$ ?

c) State two objectives of Farm accounting.

Wadf r ee*o[,3onrd addl erudedrlddlee:r.

d) Expand IRDA.
ocerdGa a{on.

e) State two advantages of Inflation accounting.

deo cbald O{m{d olndl m d do a dd> ee$drD e rid$4 setu.

What is cum-interest and ex-interest quotation of securities.

do- "ao ud4 -d" aq-'ao[Jd4 dn u3edo" d$do €i d$ aodded; ?

What is MWCA ? How can it be calculated ?

'r o' duro*' x.,' o' o o dd ed: ?'add1 de ri e3d*aaden rb$ d'
s)

P.T.O.
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SECTION - B
Aqrorl - D

Answer any three questions from the following.
6 marks :

Each correct answer carries

Claims paid

Claims unpaid on (1-4-2019)

Claims unpaid on (31 -3-2020')

Legal expenses regarding claims

Premium received

Reinsurance premiums

Commission

Expenses of management

Provision against unexpired risk on (1-4-2019)

Commission on reinsurance coded

Bad debts
* ddnd adddsod et eruiDo$ ando$Qg1l}gl2l?0 d* dolno.ar :

zndrddd aadg
t

8,46,000

72,000

1,26,000

19,000

21,60,000

2,16,000

zmdrdrlsb zms ( 1 -4-201 9)

| illt ilililt ilfi il||tililt tilt iltl

(3x6=18)
ddnd oJndlcoddra dlJa$ dd/eri eru$o:,. d.9 do *Ed{ 6 egodrlsb :

2. From the following particulars prepare the Fire Revenue A/c for the year ending
3110312020 :

t

8,46,000

72,000

1,26,000

18,000

21,60,000

2,16,000

3,60,000

5,40,000

9,36,000

60,000

5,000

zmdrdrl$ ms (31 -3-2020\

zm{dron adod: aDz$r

&e&ro$o dddeb
J , O

$d:adn etreaJo$o
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dero_9

Odrdma d;er*

dlnocd ad.?d &reier (1-4-2019)

iii) Lockers rent ffi
iv) Branch adjustment (Cr.)

v) Non banking Ass€t

vi) Law charges.

-3- uG - 171

3,60,000

5,40,000

9,36,000

60,000

5,000

d:d:adn dreei ?,)[^*do g dcD_9

dddr sae:

While preparing the final alc ol banking company under which schedule the
following appears ?

i) Audit fees

ii) Commission and exchange

i) erat,f $E

i i )

iii)

iv)

v)

vi) ado$ daf.

10,25,000

1,08,500

1,250

€r fdrd tro*liquqotonr do$o$ erc8dr qryddqobd dqo$O_dortr6ir:geo 2

den-e dlt aod:od)

endor arDBri

na3odr doooaedf (Cp)

uo.oEonc ereld qJlJ
o c r J

4. From the following figures, prepare revenue accounts of Blue Diamond Insurance
Company for the year ending 31't March 2020 :

T
Premium

Claims paid

Fines for revival of lapsed policies



Pdrdraa d:el,
It

drnorrd Ddgd CIredeD (1-4-2019)

abdladn dt eeJ E [^*drD q dej,D-e

dddl sael

Premium

Claims paid

Fines for revival of lapsed policies

tililllllllllllllllllllll llllllll

den-9
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3. While preparing the final alc of banking company under which schedule the

following appears ?

i) Audit fees

ii) Commission and exchange

iii) Lockers rent ffiEiITE
iv) Branch adjustment (Cr.)

v) Non banking Ass€*

vi) Law charge*
er f$d odtft[qomrr &So$ eros$ qryrHqotad dqoso-dortrdir:geo t

i) uaus" $E

ii) den-e drt oO$os

iii) endo ?rEari

iv) ma3o$ doooae6f (CO)

v) uorosonc uegC u1

vi) ndo$ d{.

4. From the following figures, prepare revenue accounts of Blue Diamond Insurance

Company for the year ending 31't March 2820 :

{

3,60,000

5,40,000

9,36,000

60,000

5,000

10,25,000

1,08,500

1,250
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Bad debts

lnterest, Dividend etc.

Consideration of annuities granted

Life assurance fund on 1't April 2019

Management exPenses

Commission

Bonus in reduction of Premium

Annuities

Surrenders

Income tax Paid

1,800

4,54,000

32,300

8,20,000

85,000

24,200

6,300

26,300

61,250

84,000

-g, p^\ra'hn
3 \ w w v

dedvrld aadg
(v)

g1lo3l2o20 d* *_€aboa" adD dodoo$ soaoJ: endo$d1dr dddod .rdddeod

dolnoxr:
t

10,25,000

1,08,500

1,250

1,800

4,54,000

32,300

9,20,000

85,000

24,200

6,300

26,300

61,250

84,000

ddcb dned mOxr dld&*.eado3: d.le-r*

dddr xosriq;b

t,rq$* engnod

daarid daao$dd dorlead

*ed cdn 0Q (1-4-2019)

edrdma dr^J.

den_9

$etuo$o daddO-z.loeds"

daarddrlgb

erd.drea

aadetud sroDo$ dorl
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S. From the following information prepare crop account to find out the profit made

during the year 31-03-2020 :
(

Opening stock 01 10412019

Wheat

Seeds

Fertilizers

Purchases :

Seeds

Fertilizers

Salary paid in cash

Wages paid in wheat

Sale of wheat

Wheat consumed bY the ProPrietor
Depreciation on farm machinery

Closing stock on 31/0312020

Wheat

Seeds

Fertilizers

20,000

4,000

6,000

2,400

3,600

27,200

18,400

1,41,600

6,400

8,000

16,000

2,900

3,200

20,000

4,000

6,000

2,400

3,600

27,240

ddnd dnaedsodglloglzo2o dd dodriood ddrd* enqlddldodraacrd deruon

diel endo$dldCnorr:

udo4d med> 0110412019

rineQ

al$d axad$

ddrioe^1ddvf:

eDoe6ridr:

r,tQd alexri*b

ddrioe^trdr$l
drloan and€rrd doud
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rio eQodr dodd{aade$d do e

rioeQo$ dnoat;

-6- |ilililililrlilil|ilffltililH

dnoed dd{od qr$eiroedd* udnd rioeQ

d.& o$odrld dleod ddd9
u J

ero8ab c'DB& 31 lO3l202O

rioeQ

e,ldd ax6d$b

ddrtouprldr

6. Give the meaning of inflation accounting and state the limitations of Inflation

accounting.
deodald O***tF erfrrdedr abd; udd tuerlddl.eerr.

SECTION - C
Aqtorl - 3)

Answer any three questions from the following. Each correct answer carries

14 marks : (3x14=421

7. The following balances are extracted from the books of modern insurance co.

as on 31't March2Q20:

Particulars

Claims paid

Premium less reinsurance

Commission on reinsurance ceded

Commission paid

Management expenses

Reserve as on 1-4-2019

Additional reserve on 1-4-2019

Cfaims outstanding on 1-4-2019

18,400

1,41 ,600

6,400

8,000

16,000

2,900

3,200

ddnd Cndcnddro dlJo$ ddJeri w$ol d.s do *$dd* 14 erodrlqb :

Fire Marine

2,00,000 1,74,000

7,48,000 5,94,000

26,000

1 ,24,000 1,02,000

1,72,000 1,36,000

4,20,000 4,80,000

1,20,000 20,000

49,000 22,000
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Premium outstanding on 1-4'2019

Depreciation on assets - t 72,000

Loss on sale of Investments - t 16,000

Audit fees-t26,000

Directors fees - t 72,000

52,000 34,000

lnterest and dividend on investments - t 1,26,000/-

Additional informations :

1) Premium outstanding on 311312020, fire - t 60,000 marine - t 30,000/-

2) Claims outstanding fire - t 92,000, marine - t 34'000/-

3) Reserve for unexpired risk to be maintained at 50Y" and 100% for fire and

marine insurance resPectivelY.

4) Additional reserve for fire to be kept at20% of net premium marine

10% of net premium.

Prepare Revenue Account and Profit and Loss Account.
gllogtzozo d d-d dndo"r adl dod&od, dddrleod dr dddod 

"%dq.ldq
ddo$enrb$d.

-7-

and for

ffi

Dddd$r)

d"Sdllrld aodg

gea:o$o (ab&D$ ddad)

abdlaaboglod uod dens

dene aadgrrd>

Odrdma d{

1-4-2019d eredel

1 -4-2019 d dz$,jdo areiel

mE .a$d d"S#risb (1-4-2019)

ms .a$d $etuo$o (1-4-2019)

er$o$ d:eej ddde - { 72,000

tSoE

2,00,000

7,48,000

26,000

1,24,000

1,72,000

4,20,000

1,20,000

48,000

52,000

ndDd
1,74,000

5,94,000

1,02,000

1,36,000

4,80,000

20,000

22,O00

34,000
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draado$ dnot^ld dd - t 16,000

r il]t ilIilil il] il]t tilt il] till

er6l,tr$s,dsb'-t26.000

Oderddd$u*-t 72,000

doado$ abeOd 
"q** 

enz;nod - T 1,26,000/-

d&ld dnb9rlsb :

1) eras ed>d gea:oJ:o 31l3l2020docb sJoE - { 60,000, ddrrd - t 30,000/-

2) zor .a&d ffd{a3or - t 92,000, i*)d - t 34,000/-

3) eldQ dlnoOd d{ua*n aioE Dd: ubeej dedco 50, d*)d a$ abee3 dedco 1 00ddi}
O*D do9d d:eej areiOa.

4) da$rrdo oreiel zJos .rd:rl dedco 20, dcld $eod od:ri dedaa l oddga:eioa.

er6?o$ and *d> eDqJ ab* d{andoCdldalno:,.

8. The following are the balances extracted from the books of Jayan Life Insurance
Co. Ltd. as on 3110312020 :

Life Assurance fund (1 -4-2019)

Premium

Management expenses

Consideration for annuities granted

Dividend paid

Fines

Annuities

Claims by death

Claims by maturity

Commission

Interest, dividend and rent

Income tax on interest

t
14,70,562

2,10,572

1g,gg0

10,620

20,000

92

29,420

79,gg0

36,420

26,451

55,461

3,060
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Surrenders

Bonus Paid in cash

Preliminary expenses

Claims admitted but not Paid

O/s Premium '

StamP on hand

Annuities due but not Paid

Government securities

Mortgages Loan

Freehold Premises
House ProPerties
Share caPital

Furniture

Loans on company Policles

-9-
. il,
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21,860

9,450

200

80,034

2,500

400

22,380

8,70,890

3,09,110

5,00,000

1,00,000

4,50,000

20,000

2,50,000

prepare Rewnue Accounts and Bls after taking into consideration the following :

a) Glaims intimated further t 5,000

b) Claims covered reinsurance t 25,000

Odrdeao daf
daarid daao$dd dorteod

t
14,70,562

2,10,372

1g,Bg0
'10,620

20,000

92

29,420

79,980

aooilr *ed adn do.O.dddr g1l}gl2}20 d* douo{d%od * ddnd Ddddddl

CIeB&qd:

1-4-2019 dod ded adn &Q
q  a a \ r ^ . ? r ^

9(Q^!L\,iJv

engnod d"q.b"

dod

dwordd

se D0 od eru{at'od em drdrl*b
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il)aoo$d d:oed d*ddsb

den_9

u% ergnod abd; e,D6rl
rr#C abeOd ercooJr dori
aaovld abd:;ooeed
dn ed:r ddd drDddO_dra q.b"

{pamr*rd aDa$rdsb

uldod esdd dradd zn{ddsb
sot q&d &eOto$o

{odrOpl, ;o"o$dsb
daorid op6.adrr udd dnuflo_

-1 0- ilililililililililil|||ilru[

36,420

26,451

55,461

3,060

21,960

9,450

200

90,034

2,500

400

22,390

8,70,990

3,09,110

5,00,000

1,00,000

4,50,000

20,000

2,50,000

b) drdr odlo$ zuodrddsb t 25,000.

Debit Balance

Opening stock:
Live stock

Grains

Vegetables

T

60,000

80,000

30,000

dmrdd doadddr

t"$out^1dld ioetdsl:
eru?,3dcDdd dgdd$b

qJ

abd, ergd*t

dedl uodand

aedoedddeo

dodp aabrld abeod xoeldq;b
dr ddnddrlddlrlabCIxr, erdro$ and aarlo cFod dgdo$dldolnor :

a) ab& mr*d u&d mddrl+b { 5,000

9. From the following Trial Balance extracted from the books of Kiran a farmer.
draw up his final account :

t Credit Balance

Sales :
2,50,000 Live stock

50,000 Grains
5,000 Vegetables
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Purchases : Dairy Produce
Live stock 30,000 Sundry creditors

Seeds and fertilizer 12,000 Mortgage loan

Cattle feeds 10,000 Capital introduced

Sundry debtors 30,000

Wages 8,000

Rates and insurance 4,000

Repairs and maintenance 12,000

Drawings 9,000

Cash at bank 10,000

Farm machinery 1,50,000

Land and buildings 3,00,000

8,80,000

uG - 171

15,000

15,000

2,80,000

4,00,000

I
l
I

8,80,000

Additional informaton :

1) Gfosing stock on 31 11212020 : Livestock t 80,000, Grain t 1,00,000,

Vegetables t 20,0fi), Dairy produce t 20,000.

2) Depreciate farm machinery by 10%.

3) Vegetables worth t 2,000 were consumed by the proprietor.

4) Grain worth t 5,000 was given to the labourers as a part of their wages.

ded cn4dr

ood.rlsb

ddroorlsb

60,000

80,000

30,000

$ ddnd od dt^1ofl Sd6. oou drdd dl{ddeod ua\ dnad,ooadl edd erogd>

eJd,rld$ doborr:
o <

r3ld bogrl*t>

erdoqJd oaxgd::

ded msjd)

qrDq,l$b

ddroorlsb

2,50,000

50,000

5,000

t C0 5e?rlc)
dncngorlq;b:
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J a ^ A * * .
t,\JC|/g(. J

ded oEDdJ

dd eroad
qdd nbsdri$b

droO

aab $d: dddsb

0d(0 $aj:r

-12-

aeadeb ab$ rtoud

1 ) drEol: mB& g1l12l2oz0dodr : ded cDe$ { 90,000, aDddri$ T 1 ,00,000,
ddaorisb T 20,000, €o *#t 20,000.

3) dnoeddr ryadoCIod ddgwdoloed{ drrddnod ddoodgb T 2,000.

4) T 5,000 dd'?rpdddddldroe aoarrdori erdd d/ooo$ qndaan dodennd.

10. From the following Trial Balance of Andra Bank Ltd. Prepare ProfiVloss Account
for the year ending 3110312020 and Balance sheet as on that date.

Dr. (T)

4,00,000

5,00,000

2,00,000

{og** wdCoen,ld:.

zro.oEdO ddct), \ -

drdnooJ:d en:dddeadgb

qJotu d>d: dqddd>

de$do dnb3rlgc :

2) o$odgedddeorld abeOd ddds 10% d$qdrio$o.

Particulars

Paid up share capital
Money at call and short notice
Reserve fund

Cash on hand

Cash with RBI
Fixed deposits

do wflrlur
30,000 .add 6p6s5
12,000 erdagrnet

10,000 uodand 6DS&dd)

30,000

9,000

4,000

12,000

9,000

10,000

1,50,000

3,00,000

8,80,000

Cr. (T)

10,00,000

2,50,000

12,00,000

iltilililililt|

15,000

15,000

2,80,000

4,00,000

8,80,000
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Loans, Cash credits

Investments

Bonowings from city bank

Pension fund

Unclaimed dividend

Furniture less depreciation

Premises less depreciation

Rent

Interest and Discounts

Commission received

Salaries and allowances

Interest on deposits

Audit fees

Directors fees

Depreciation on Bank property

Printing and stationery

Other expenses

Profit and Loss Nc 1-4-2019

uG - 171

15,00,000

2,00,000

80,000

3,20,000

90,000

3,10,000

9,000

7,000

9,000

4,000

2,000

36,30,000

3,00,000

1,00,000

50,000

10,000

6,00,000

60,000

60,000

36,30,000

Adjustments :

1) Provide { 5,000 for rebate on bills discounted.

2) Provide { 22,000 for bad debts.

3) Bills for collection on behalf of customers T 50,000.

4) Provide for taxation { 4,000.
s ddnd osduloll uo$ zmror otur,scrri deocbo "adood eDqJ d>* d{and abe
seqrd dgdo$d1 daa r od, 31 I 03 I 2020

addrl$b

aodg:rd ded: uodaad

dd aad.g $* uen;de dozid dea

dd doc1:Dn doJnol:

cbsd (t) cs (T)
10,00,000

4,00,000
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a:de-u 0Q
E oJTOF drld)
RBI doJd ddcb

sdQ dedgd

xaerrisb, dd& elDdo

duoaddqb

ddd mrotOod xoe.r

aoded 0Q

5,00,000

2,00,00:

15,00,000

2,00,000

80,000

3,20,000

d$d ddo$d engnod

aedoedddeorlsb daab dddq

erddea daab ddds

zmGri

uE d:$ doeB
@ J

datdo"erdlledoicnnd
ioud rb* N,
dede6 d>eeJ uE

o

egBl,f drErlsb

Dderddd dler*

?,D,,od er&o$ $eod ddde

drrdr ubQ ele$d xnablrlU:

add dalSl$
eraqi ab* ddand (1-4-201e)

doorodfrlsb:

1) droBrld dreej T 5,000 ooJnourg rdn:r.

2) dddr merdprnR T 22,000 DeG.

3) ryddd {dann doSE"ier ?tefrl$b T 50,000

4) dorinDn e.dna { 4,000.

90,000

3,10,000

8,000

7,000

9,000

4,000

2,000

36,30,000

2,50,000

12,00,000

3,00,000

1,00,000

50,000

10,000

6,00,000

60,000

60,000

36,30,000
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11. a) From the following information of People Bank, calculate rebate on bills

discounted, the accounts are closed on 31't March 2O2O:

Date of bill Period Amount (t) Rate of Discount p.a.

-15-

12th Nov.2019 6 months

Sth Jan. 2020 4 months

8th Feb. 2O2O 3 months

16th Marcn 2020 2 months

?!OF 6uood roo3rd

12th ddouor 2019 6 eorlsbdst)

5'h rddo 2020 4 .gorlsbrld>

8th Sgdo 2o2o 3 gorlsbrlst)

16'h drrag"r 2O2O 2 Sorlgbrl$b

f.needd (*drd*)

6Y"

8%

9Y"

7"1"

25,000

40,000

15,000

10,000

dJog (t)

25,000

40,000

15,000

10,000

6%

8/"

9Y"

7%

aedev ?Ddodd€r fddod dnbeoood ttu>$d ubeej 0o$Dobgod:dldodbaobo.

aDddddl 31 I osl 2o2o d* drafen rbd d:.

b) Mr. X sold 50,000, 12oh debentures at t 95 cum interest on 1-7-2013

Brokerage 2o/o, date of interest 31't March and 30th September. Calculate
sale price of debentures and Journalise.

$ e a{1 -7 -2013 atgedde E' 2% uQooa od 3 1 de dnaf r $Q 30de d{ouod{

t 95 ugdbd 50,000, 12o/" adodorlddldnoat"ldnadd:. roeld$dd dnmu
sieJ dodbad)o d>d? doeell caaDej udobo.


